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More Form 990 Changes
Download 9
a FREE Less than a month before the Internal Revenue Service (IRS) is to release a new draft of Form
Fundralslng 990, leaders of the Senate Finance Committee sent a letter to U.S. Treasury Secretary Henry
TIDS Guide Paulson detailing the changes they'd like to see to improve openness and transparency.
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Chdﬂfkﬂt@ . Dollars raised versus dollars for charity. "There is probably no greater interest of the
public than wanting to understand...how much of their money is actually going to a charitable
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activity (and not including money spent on more mailings)," they said. This information
should be easily and clearly available.

Governance. Citing poor governance at the core of problems at charities in the past, the
senators suggested looking at the BBB Wise Giving Alliance and Panel on the Nonprofit
Sector as a guide.

Endowments. The new Form 990 should allow the IRS and public to easily identify how the
commensurate test (contributions and grants commensurate in scope with financial
resources) is being met. Senators asked what guidance Treasury and the IRS is planning "to
put more teeth into the test."

Related organizations and joint ventures. "There needs to be a complete understanding
of all related organization -- both for-profit and nonprofit -- of a charity." For joint ventures,
which raise red flags they said, information should include the purpose, participants,
resources contributed and key financial arrangements.

Hospitals. The IRS must look closely at supplemental reporting guidelines of the Catholic
Health Association (CHA) regarding charity care and community benefits as a template,
which has been "embraced by many hospitals."

"We believe the greatest priority is speed in implementing these change (sic) to the Form 990," the
senators wrote. "It is important that you send the signal to Treasury and IRS officials that a new
and improved Form 990 and supplemental information should be a top priority to be completed and
implemented," they wrote.

The letter continued, "The Form 990 is only as good as the information provided -- to be beneficial
the information must be complete and accurate. Unfortunately, that is too often not the case."

The senators closed by asking for an update within 30 days of current IRS efforts to improve and
encourage accuracy on the forms as well as future plans.
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